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EBS Prime

Overview

EBS Prime allows banks with strongest reciprocal credit on EBS Spot to provide their customers
(EBS Prime Customers — EPCs) with the best prices on the EBS Spot Dealing System.

EBS Prime offers EBS-approved banks the ability to access and deal on tighter EBS Spot prices
available through EBS Prime Banks (EPBs) that have strong bilateral credit.

EBS Prime will allow EPCs to trade (Bid/Offer) at prices that EPBs can see.
EPCs will see ‘dealable’ prices that are much closer to EBS ‘best’.
EBS Prime increases liquidity and provides better access to the best price for all banks.

The EBS Prime Bank can charge the EBS Prime Customer for the use of their credit. This charge
can be facilitated on the EBS system via a pip spread agreed by EPB and EPC on the dealt price.

The EBS Prime Bank is legal entity and principal for all EBS Prime trades with EBS market
participants. The EBS Prime Customer will only see the EBS Prime Bank as counterparty to
trades and Market participants will also only see the EBS Prime Bank as the counterparty.

Note: EBS is considering future enhancements to the system that will enable “name in the
market” for EPCs. In this case, the market participant would also see the name of the EBS Prime
Customer on the deal ticket, although the legal counterparty will remain as the EBS Prime Bank.
There are no plans to permit EBS Prime Customers to see the name of the market participant as
counterparty to the EBS Prime Bank.

Two tickets/transactions are generated through EBS Prime — a deal between the EBS Prime
Bank and the EBS Prime Customer, and a deal between the EBS Prime Bank and the Market
Participant.

EBS Prime Customer
An EBS Prime Customer must meet all EBS Spot criteria (excluding Credit):

* Be a recognised member of the FX inter-bank community
= Be accepted as a trading partner on competing systems (D2-2)
» Be heard through a voice broker
= Be able to obtain credit with EPB
All existing EBS Customers qualify to be a EPC.

EBS will not recommend any particular EBS Prime Bank to a prospective EBS Prime Customer.
EBS will at all times remain neutral and not participate in contract negotiations between the EPB
and the EPC.

EBS Prime Bank
An EBS Prime Bank must:

* Be an existing EBS Spot Customer
= Have strong bilateral credit and access to prices on a global basis.

EBS.
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Legal Documentation Requirement

1.

6.

EBS Prime Bank Agreement including the EBS Prime Terms and Conditions - Parts A &
B to be signed by EBS and the EPB, and the EPB must sign the Specified Site Appendix
even if there is only one site.

Customer Agreement including EBS Prime Terms and Conditions - Parts A & D to be
signed by EBS and the EPC, and the EPC must sign the Specified Site Appendix even if
only one site.

EBS Prime Dealing Rules - No signatures required. Will be provided to both EPB and
EPC.

Service Agreement — two separate agreements are required, to be signed between (i.)
EBS and the EPB & (ii) EBS and the EPC. Both the EPB and the EPC must sign the
Specified Site Appendix even if only one site.

EPC - EPB may agree/negotiate a separate agreement to be signed between EPB and
EPC. EBS would not participate in this negotiation in any way.

EBS Prime Set-Up Form and Legal Status Form (if not already a Spot customer)

EBS Prime Benefits
EBS Prime Banks:

= Increased revenue opportunity from using credit that might otherwise remain
unutilised

* Increased FX market share
= Potential for increased business with EBS Prime Customers

= The ability to build relationships with and cross-sell other products and services to
EBS Prime Customers

* Increased profile within the FX community

* Potential for increased access to Emerging Markets

EBS Prime Customers:

= Access to consistently tighter spreads and greater liquidity from the world’s leading
banks

= Ability to see and trade on prices previously unavailable due to credit limitations
* Increased probability of dealing on bid/offer

EBS Market Participants:

* |ncreased access to counterparties
= Increased access to liquidity

= Access to better prices (“at the right time and right amount”)
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EBS Prime Deal - USD/JPY $1million

Ticket Ticket

Counterparty: i, . ......Counterparty: EBS

Market Participant S— Prime Customer

Bank W Bank

Buy: USD Nl Sell: USD

1,000,000 1,000,000

Sell: JPY B O . Buy: JPY

109,670,000 109,672,500

USDIJPY: 109.67 . - - USDIJPY: 109.6725
. . ..
I . .

Step1 N - Step 1
- .- !
‘f H

EBS Prime Bank

——

= = =
(=] —= — =
= = = =
==
M 1 [ 1
Market Participant Bank EBS Prime Customer Bank

Ticke; ..... E E............“.u. Ticket

ASCI!I Printer ASCII Printer
Counterparty: EBS Counterparty: EBS
Prime Bank Prime Bank
Sell: USD Buy: USD
1,000,000 1,000,000
Buy: JPY Sell: JPY
109,670,000 109,672,500
USD/JPY: 109.67 USD/JPY: 109.6725

EBS Prime Deal Process

Step 1: EBS Prime Customer hits the Offer submitted by the Market Participant Bank at 109.67 for $1mio.
Alternatively, the EBS Prime Customer submits a bid of 109.67 for $1mio into the system and is matched with the
Market Participant.

Step 2: 2 deals are confirmed and relevant tickets generated. One deal is between the Market Particpant Bank
and the EBS Prime Bank. The Other deal is between the EBS Prime Customer and the EBS Prime Bank. The EBS
Prime Bank is charging the EBS Prime Customer 1/4 pip. This is reflected in the rate and amounts traded between
the EBS Prime Bank and the EBS Prime Customer. In this example, the EBS Prime Bank makes a profit of JPY
2,500 ($22.80) for the deal.

The EBS Prime Bank is the principal legal counterparty for the deal with the Market Participant and for the
deal with the EBS Prime Customer.

EBS.



